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This process is generally reinforced by an increasing substitution
of imported producer goods by domestic output.14 The relatively
faster expansion of producer goods often continues even at a later
stage of economic growth when the share of investment in national
expenditure becomes more or less stable largely due to a rise in the
actual machinery and equipment content per unit of fixed asset
formation and in the share of producer goods in exports15. Many
economic historians have regarded such a development as an
essential feature of industrial growth,16 although other economists,
perhaps owing to their limited acquaintance with long-term experi-
ence and their preoccupation with contemporary concerns, have
been less than clear on this point.
III.   changing shares in the world's industrial output
Differences in the rates of growth of industrial output, described
above, have led to important changes in the relative position of
various countries and areas in total world industrial output. An
analysis of these changes is of great interest in elucidating the condi-
tions under which the gap between the most advanced industrial
nations and the late-comers was closed. Its relevance to the con-
temporary problem of closing the gap between rich industrial
countries and poor pre-industrial areas needs no emphasis.
Great Britain was the seed-bed for the early phase of the industrial
revolution. Although it had only about 2 per cent of the world's
population, more than one-half of the worlfs industrial output
was concentrated in these islands throughout the first half of the
nineteenth century. In a world in which the growth of output in
relation to population was almost stagnant, Great Britain attained
a decisive superiority by realising rates of growth of 2 to 3 per cent
per year. Although these rates appear very modest in comparison
with those current in many parts of the world in the last few decades,
14	For elucidation of a similar conclusion reached by a discussion of export
prospects, see Patel, Surendra J., ''Export Prospects and Economic Growth :
India," in the Economic Journal, LXIX, No. 275 (September, 1959), 490 ff.
15	This may also be explained to some extent by the fact that a part of the final
output of the metal, vehicle and chemical industries is destined for consumers.
18 Hoffmann, W., British Industry, 170Q-1950> op. cit., p. 73 ; and idem, The
Growth of Industrial Economies, op. cit., p.2. Also see Gerschenkron, A., "Rate
of Industrial Growth in Italy, 1881-1931," hi the Journal of Economic History*
XV, No. 4 (December, 1955), 365.

